THE EQUITY BUILDING SYSTEM (EBS) - SAVINGS
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HOW TO USE THE TABLES TO ESTIMATE SAVINGS

Need to know: (1) Term of mortgage/loan (Yrs.) (2) Amount of mortgage and (3) Rate of
interest for mortgage.

To estimate the amount of savings for a particular mortgage/loan.
(1) Locate the amount of mortgage/loan in the amount column.
(2) Move to the appropriate rate of interest column.
(3) Savings of Equity Building System (EBS) is calculated to the nearest dollar.

To estimate the savings for mortgage/loan amounts over $100,000 or between the
amounts listed on the table, combine the different amounts.

Example: $120,000 mortgage at 10% interest for 30 years. Add the savings for
$100,000 and 20,000, ($74,950 and 14,990) for an estimated savings of $89,940.

Example: $45,000 mortgage at 10% interest for 30 years. Find the difference
between the savings for $40,000 and $50,000. ($37,475 - $29,980 = $7,495). Find
the proportionate difference that $45,000 is between $40,000 and $50,000.
($45,000 is ¥ the difference). Therefore, take one-half the savings difference (1/2
[7,495] = $3,747.50) and add it to the savings of the lower amount (29,980).
Consequently, the savings is $33,728 ($29,980 + 1/2 [$7495]) for the $45,000
mortgage.

The tables are calculated on the basis of all mortgage/loan amounts as BEGINNING
BALANCES. Most clients will have EXISTING mortgages, which have been in place
for several years and, consequently, have reduced terms and remaining balances. To
estimate the savings for these older mortgages use the following method: Using the
appropriate approximation factor related to the original term of the mortgage, multiply
the factor by the number of years the mortgage has existed. Using the product of this
multiplication as a percentage, reduce the savings for the original mortgage (determined
from the table as described above) by the percentage.

Example: an original mortgage for $100,000 at 10% for 30 years has been in
place for 4 years. From the tables, the approximation Factor for the mortgage is
determined to be 7. The mortgage has existed for 4 years. Consequently, the
percentage of the reduction is 28% (7 times 4=28). From the tables, a savings of
$74,950 is determined. Consequently, the estimated savings for the existing
mortgage is $74,950 less 28% ($20,986) or $53,964.

The entries in the tables are conservative estimates! A computer
printout, based on the most current information, is prepared and
delivered to the client upon enrollment.
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